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w1, €. 10(6)/2016-Afiv-I/wasa.—ifwew v fRais 21.03.2018 =t g2 =% ¥ fAw g
fadte & sgaer #, 9RT R gR @i 87 § denlE swedi ¥ v sleiieor # sger 29 ¥y
T T (TASSSEed), 2017 it aryow K 1€ &

1.« il - 3T =it it “gdia senfis Raw <, (qrgagdiug), 20177 wgr s

2.  HAL- TH EHW F qgd AEVTEw Yo , 9, Wi, Fuared, e, annes, g @ taga
Treat i Fa AT STEEm

3. &Ny oWt Efd- ¥ 01.04.2017 & AR R 79T 31.03.2022 T THTdt TR

4. qrAdT:- ’

4.1 w9 aF sar e a8t far s, gE@ia) &= 7 safRag Se-vienfd aar 10 Fmae a5 s
foregm SauTeT Tt afgy Bt &= aar dar &= 6 o9ft 70 senfas st @ whiw ¥ s
TreqTg-T ag 917 gt

42 g e agdg-1 § gtag Senl & dey § Sr At g

4.3 wdfl ar AN gehreal oo () Th F T et JfE Hehl F AT W T h 9 g,
AR Ut TETEAT AR AR At ey SHHY ¥ sraed ST T F S 8l

2185 GL/2018 )
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4.4 =8 =W F adft geAi § wrw g a4, afddad 200 F0E wwd K G F sregdiw oy @47 qav
wefivt & ot [3er qo D= g1 1 Fa1 g A sl S ¥ forg 9= o wefterdy o wowr & fmtor
SN 3T 99 fAAw Far ST F woreE g 9iaTel 9 & 9T aratas aRauiat A gift st
o iR it Imiisy, fRedisiaer sraar Tored WA aTelt Y 3=y 7 i 981 g

4.5 Faw 74t st heat 38 S F qgd T i U A s w i aat Svg s

I -
(F) s & HisE Bl syaara % Rure staer e & sawt Ratu a gan gn
(@) e = s se % i ST & o anet w9 an wefiwd & fawft 2 dd o geiaor @

5.
®

ZHHT [Awtor T gaw gt

() ¥g w=a ¥ enfla = f 7 g si/eraan oy wew / wigE S gl gt Ty B T

A UF wrs Ray ww En

R

Tiffers S 8 gEna 3 o § arfutsrs e = IR a9 F R & g
TSt ugs wieror SeITes g I ol o Gvqul 4% UF Rl F7 €19 gt 7 gf a°T 9
fom e anforfSass quraeaT § g8 wR ¥ daR Sarre F fafawier aar At &g sufem aue
Fod WIS, SUHNT aeqQ AT JUGH G TAT g Iiq IS LoH/ARY TF 9T 7K (Shruwdd)
TR ¥ qr et ft A F FgER El

@ st %y ¥ eney, R o st afds st A -

g 3

G)  enfiw s ¥ R ard € G w10 s et @ st s e far s
RN

Gi) % waa ¥ R |y Rator gt an
Gii) SR T % e e Tl wge st adi= 8 % g vt et Rar st g=rgn
QAR T & § Fga: Rl e s g saniea ag W o g ag weliga g1

ANTF T w1 97 § TR g Fuariy w7 3 gafew e % Wﬁ%aﬁ%
I AT I AT A THIS, AT 1 9% AT A0 I+ qga TF UsHFd AT SUAH

‘Rt s =1 ok § a5 w1 st [ gitfes awg stoar w9 stgar s § wRadq qm@r @
(i) ey wfomreasy wwq, 79 seray A w1 uF 99 qan fAftne ey sar we swar fiw F
FIATALOT GIAT & [SEEH SIS AT, [T TAT SEAHIA Il &, svaar (if) Fored us st wrargf[{s
oy srerat B g1 F Arw ww Tt qur Bt awg, we sryar i = [Rato gar 1

TR AT BT THE AT 87 A UF W g, omd wrht Gt s f sraeawar § @) @
st AR goig &war gl

€ Afw T w1 o § =g stenfis s B 01 &=, 2017 i srar zas @18 ueg
31 97+, 2022 ¥ yge sienfw S ¥ w0 § SHerddidt D€ wx dsfiswcer At gn i g
H GoiiRTwr & 18 g & i< auiufas® TG/ L& HXAT g

Wd@ﬁ*mﬁ‘mwwaﬁeﬁmmﬁmﬁmmzowﬁﬁﬁm
IS I < 4T 81
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) afow sdfe G 1 S g dEr ad ¥ effow Ram v sta warfies sraar anfia sraar
=it awea wtfdes aror giat gy awfiag, $gv vd e, derr st et gamme
Y Ha g il Seare # sraat weeRter 3 S A HAET gT sy Sedre # SRmTer
BT &, I i e 3 fo giveniue fan wan g1 difas s e it § ammft e, dav v
s ser R, Rl wre i o T B ¥ R adfier o 8, - e au T a5
ST u¥ T AT HHRE g I T W S @ a9 F e H A % forg S 3y, anfaer @
AT, THH TR g FaT FI0 BT A ArgRT aridll weR, $89, wer snlfe e ag 81
el ST ATYIRE Fo3 WIeT A =41 G THATET qaTL 0T 47 9 GIRT a1ia #rer ¥ arfiysy
Ty § Tt seat g R Fe AT & FEEl g0 THEIET dA W FY ine T8t
T T R

=) =AW T oad § 1WR A ¥ Rfawiv § R Sefs 0 e awga: auige 9w
TEaT e i wear wiw s g s v &

@ i G swds 8 (o) ® gamafoara tfes srddfie 3ot oo gwaa a6 aar S &
ST TAT e 9 ¥ 39 A 7 i wre iy F Faw dw f gaafa &

TR, =T AT AR ST T, graraty v e Ry foer Frandt se, fae aRkawfat
F Ireie % forg P, seoit @t @il o aeflerRl gy S E sAieW Ud anaEid ) e
feu fomr sl sarwr wfge atafey st qar R sl & & aex @ wr gl

@) &4 dcafiTh § e W) wiy Tl g siteniE 6 o) afed e g s
frenafaiwiRee @@ 6] afivd 5o < % aga geramt ¥ I w9 g1 =hi i
Tt fafwior S § o g 99 aRvgaT o9 91 ges agee-1 § Ru wg & wehiad
Hr wlT T T W EN a3 & aE TiRw 95 gltEe G sron & wwag eds
A G fRe v ¥ R v § sar Feht woy gea whhar v sgar e R SR ad f

6. T ERW % Feata I AT TS SR WIe T S a1 T e’Ted, 200 FUE F 99 9 S5
#it aftran @i ¥ srerdiw @9 o AhiEh F o9 Few @ sftw T @9 iRk oF denfis
el i R Neargs syl st W Sueey FQ Sra:

SO ST G % Forg S Oof [y g (eferssndus)

FEry s Tegrar (erdes)

IO saras ST qermgraar (ddterdg)

e T [T HL (Sgad) syl

FRAFT (ELT) Thagfd

TR TeEErAT (Sar); @A

TS e (33)

6.1 T ISR wTea qiAfa gRit s sreger wie, senfis Y wa dad+ fawmn € aar w8
o< g&T @ freere werrery, =ag fawm ¥ afFe qar iR sraw ¥ a3 g sq s S ame ¥ @
AT ACH F Fafda Fanerdi/faril qar qated 8 Tsd gl U< 56 Shid F sAqia a4l 9949 g
TR F1 AT T ST ATHET g6 wafiad g, % gafda ger aiaate (g s g et
F wEaTEl Y A T GHG AW G5, TRESAT sqagiddr, $% Aar aFT TeATgs WSar Sired GOt s
FIH I ST e A S gew, 9 @ Wedw 399 (THUNUAS) F SaRa A At are SR
15T i T TAHET & STusit

N o o AW N
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6.2 O W A F g w87 ot R3a nearew (@ferdanded)
6.2() gt e & faffwrtor v e & & @5 wx oft srafRem welt arer 7=t stenfes someat w1 =
¥ forg (dterdns) 5 w0 T it Sl S ¥ g 9E T vF A ¥ g e % 30% ¥ Ry
T Gt P e e R s
6.2 (@) Sersfift f sefgsr o wfft g sgray v smiie o s & gger Sl
Fglea arfufeas 3% saEt By 99T g0 IR FER H GoRa (397 S A g T
FgrEar it Rt vt afer f s Sl € et smem g § aRatese e awn ¥
FLER TEHEAT F 10% F TN FA A squia ghit Taw sy 90% iy #t fdeie s § @r
ST At TRASEAT FHEAT AR U< G St § ab Ot e § e agiat S ThEeuie 51 $1
ot stremm wiREisET RO o) gfer = @R A o AR g * g § 9% % wem wieed e
TS S FRA F AER 9 97 €49 UF a8 F W gE F T aEq agrEar sl WS
S
6.2 () TWHFR N IR F 967 H w9 T Fgraar A I5@ B B vRisgar 99 g dRE@sEr %
TE-GE 9% g Fuar AT ¥ { A @ W vmeww § IR T 9w S T ae agrEEr it
SRSt it err grEm

6.3 oy = TeweEd (fwiars)

6.3 (F) gaiaT &= % PR it T ) aafag a® awr denfis et | g afnies sarea
O€ g9 W T ¥ 797 5 aW 9% Ayl W g iy www Rw wwweEl i s aiw
M gt /T W 3% ¥ Rew § o vsweEar e il el S aeEeEd W W aE
wiaafaa Rar smoan & 98 g & a9 R oy 90 % %8 iR 0= (Td@ews) #
S EIEE IR RERHREIE T SRS e = )

6.3 (@) @ Fhiw ¥ e Gl = f whe GR ater 9t 399 arfis fI9R ¥ 25% 9%
ez R wrem Sedw aftsas w W S0TT @ T ¥ S O R 9EEE S e 8, IR
T gt T Teal ey N aede PeifRaram =5 €, 5 @99 § wrRidlie Ot 94 sv@g
IeRTiERR W TR 3y S R SH aftwaw @ ¥ @f@s T8, 5 9o ¥ weew €9 Y
fF=r e s R ae g v A ¥ R Rdw srde T Rgsmaw &1

64  Fhwsurew dwrawagrar (ffiwdad)

6.4 (F) i< & ¥ Al f v = saRag woft v 2 s vt aviaifoes sooew e
it arltw & 5 a9 H atftrwaw el F P wow aREd a9 997w b & Siur 9w 100% S
sfiffaw f o {g v gt
6.4 (@) AT TG F NI, AT THFE F o { HS I A et Wiy 9 wyew *
FE & Afd T A aifaw 1 7w AR s g it s ger 91 fiu s g i §
st
6.5 g T q W (fedl) Wl
6.5 (F) @i a7 # RfART o 3o w1 oy aur a9 w1 Showdl) g9 ¥ =i odt
¥ Fremdia anforfoas Swme &t il 9 5 a¥ f yafar F Au s F dadia FET @K F W
R B Far A ufegfd & g asht =2 danfoes wrggt o gift-

@) FI 7T o SHewd f wRgfd, Few R« ww Raaesh, 2017 % aga RRR
F /I F FTEATT GIRT T H AL F srerar fRaw wee shgadt a2 = it
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6.6 TR (L) whayfd

= FISAT 6 dgd eqrtd sienfie gars ager 5 aul & forg s F sy e i gfagfd & arar
aﬁwﬁ%,ﬁiﬁqﬁamarﬁrﬁwm%@%mﬁ%ﬁsﬁwél

6.7 ufkaga e (Hers)

6.7 (F) aft ot T AN THrEAT I AT QAT ST F I JTRA, AATE TA-AR AT GAIeg
IR ATEA % ATEAN ¥ HaAd QA Wi & (REgd 9 oaredtas | A g F osrewedfiw e
ITEA/TATA OF g % 5 a9 Y srafdy F g afag aergEar F AT Ior sl g1 At At %
wifiw afags Toragrar g4t o) wa Rdas Rwtaiaa 2

@ Aenfi® s f saRafy ¥ Feeaw W R ¥ wlier ¥ Rveaw W9 &9 7% W™ % 9y
1< T Y NS * Y WS A7 WS F AEG [T & SURAL gRT FANE | I9ere FA AT @
TerEgTaar digd TReagd A & 20% W

(i) AT AqiT swe-aEt yriEmer ¥ IRu dAR 9w fi gars F o senfiE s v % | %
Freaw deg ¥ @R ¥ 9 F Reead de0ng aF aRagd aid F1 20%!

@) ~ STNET ¥ T F ke gars A ¥ 2« F war F [Fepeaw @ off g g SERCRESCCICH]
TG (AETAT T ATy F g vERensw ud SRy g sgaied I-aggihe T
G AT g M WIHTS Gael FEra H1 33%!

6.8 T NITEHA (3311%)

St g et AsEn Neargd T (e iars) § R F 8.33% sl 99
e (Shuw) sivEm ¥ swmET, W afasy {fF ($fioe) # Fa 5 st 3.67% saem@ w1
A s
7. afart sar

74 T R ¥ st o7 aufda @ B ow o ¥ s o gg Terar @ e 99 O SR
THTEal Y T S ¥ Faea sents NS ug gady e, arftey @ Ses $9eE, AR 9K 6 aree
¥ wifte 73 IefiEReT FUAT SN S A H, TF s snaed b i f srolt S s
STl Y STTIBIR o AT Siaa ST FA gl

7.2 =i fR v dada feam mdaEdivg % R siversT 789 F )E gg a9 ¥ e
AT I FT

7.3 dofieo/Rigiaa: squied ¥ gy § 3w iy g fir far ston S s et ® -y
AN TS | TERT AT, aeie ft Saregar y AR w6l Tar T whW F S@Ed TeeT gy
e T fety R w1 o sienfie gord vadarddiug % simta qefieRer staar ArHl T &TaT 6 Fgh
8 T Tl 3erd T g B wER g R w1 & agifRa gn aeEgrEdr & e 7 e f avg
Y FFT Tt T ¥ sarer 7 Bt TS R % avar w8t B o gehan 5@ i F arardl S 5| i
¥ o AT FEEA T ST B BT TH ATT-T &I HEAT T

7.4 T SHTAL Y SATHIE ST B ¥ 18 Wig Hit safy F anfiras e gE FEAT gl

75 o Swrzat ¥ 01 s, 2017 % srgar g8 o€ arfofegs Jeumed & W f2ar § 378 30 faw=y,
2018 T AT I Tgat STy # dsfisor it srgafa grflt
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8. CIEC RUEL:H)

8.1 3vx g sirenfis fem faw e fofiee (Fedl) 3o wim % RS et F siovia e ofar &
Gfaewor g us Arew weiE) gt aeh Fas g denfis saregl & arfag 8% @t #§ e F 9y
TrSTEErETT Ard F3m

9. T i wiw wha

9.1 Serdfidt § ghfae wegs Tar Rags IEHEEET F ST W TSEEd % S|l fit UF
Yol Fae JEr-aden e ery gE-adfter fit smei aeht g% IR sl e e gt F 10% Y S
Ther geaTa S FOM SRS F yer Jar Faas, w3 Gy av § et B g asmgrar  @Et
20% $ s@T ghen F43

92 HTHER ¥ UF 3 whT ¥ FRlt ff a4 w=iw ¥ Fvtew 71 W sl i

93 = [UE W oyw ¥F ¥ R wm@ a@R F ol 5t weneifas @ o|n sow w46ty
wRRTEifRamisgEs i | Se 3 TG SIaEF AR S0 $9 W AYET gE

10. FITW ITEIRAT T ¥ a8/ FTW

101 IR g aeryasy wWerraEEa By 9var # @ 9w @ g | R e e A
el EAT TR O § ToEEaT e f g, et it ag TR aiuias ST ¥ gE e v e 5 a8
¥ M IoTeT 98 W AW § A FY WHST FERATH 99 SHE T gAETs W A9 WEH B
T1e A TS ol FFET AT TR S % oY g T §1 78 Toagrray R wrm & aig
sl f @G g e sl stenfiw Theat % 9y § SAE R o i@ ol e sl
o AR wraell Sud % witsw gEEThal ¥ 30 S99 ¥ OF Q999 S F6av of T it it e
WG FA Al Tl S |/ aoagEa F e ¥ 1F dafs TR R STl S S w algl @
Fager W W g ¥ | wFar gt

102 & E TEW W TE-IH I IR F997 TR I8 & FIRT arer W e IogEias 89 ITE
g o9 F9 37T T TR ¥ RER F R @RE o it @ s W R e @ 1 S
T I TEREEATE R TS 15% T s f o 3R wwth

103 A7 iy o IWT Aoy (it AR v duds Tam)aaita o swwRsr gen ¥
T FgaEd % At Rt St oo F @nl w9t a9 QS ] w191 ¥ 9w G
drenfie TS ¥ Rl W spay wege ST o S TRaa T S9Et SRS 6 A T w1 AT
TR TR EFAF R ST A R FIR TF I @ Tl R FT R RE| s &
ggafa =gt arfh S8 gy wo e et 99 9 7 Rt ofReds % d9g & Senddfidy it gt s @i
CRIT R

104 < wel) goral < e Fedh g temerar fBafa it 7€ §, Ra 1 s 37 avmer &=fiw
Raw, 2017 F w9 12 (1) § T9AgEAT % WA 1 TW0-97 Arenfis NR v Gada Bawr 9 &fi
i FeamasE v g sitaw fsarget o o g St arle § & A i a9 ¥ siet g
FLAT BT

105 USEQEAT AT FHA F 9%, W3+ At s & fenfs AR o dads RemrgeRa ass
LI ol I § 91 5 I 1 aafy F oy seaes sl @ F g9y ¥ arfts wit R (when) v
FEA BRI

11, qisET & Wi % S g RafFker semr & st fvg smaan
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g - I

[EREERl
TASIELIUY, 2017 % o fAmaioiea seer aray % forg o 988 gi:

(®

(ii)

(iii)

(iv)

V)

(vi)
(vii)

(viii)

()

()

FET ITATE TYLH AT 1985 {49861 6)Hht TIW AT & TeqTT 24 F sigid s+ a1 geft
AT ST g 9ar R awe Sanet § defad gl

FET IauTe gy AfafFaw, 1985 (1986 T 5) & ToH Syl F 3(eq1d 21 o siqeia N et g1
HETET |

TqTEa<oT T 99 A9 hit AGEAT €. 9. 705(3),’ATH 02.09.1999 74T wH..698(%),riw
17.06.2003 ¥ siaita fafee w9 & sieaiaa & QR 20 ATSHIN €@ %9 i wiiites dfemm

Jarforaw agar i WEATETE I ISR Fald Ieqre Aeh AfAfAaw, 1985 (1986 %1 5) H waw
FGHT % AT 27 F FaAq A AT AIHTAL

eIy, AT F4T 10 FrEre & aftew e Sered s

H (herareee Yarferw s afgw), wrs Ty, @ide, e A @

TTEOT GHHT WA FT AGIET qgl HLA AT FYAT TGN TF a9 7FT AAAR TRAqT AT
FAAT TS IGATNT T Feqiwe IIEAFOT (THSMEQY) AT GAitd daldq Sguor [y
FIERTST U Rg=or € F TAYAT AT T g AT Tl AE A qrelt gean 5@ whiy
F AT ASEGTIAT o I gt givtl

Iow A F THIORT T9T THEH F AEH A F A G0, WI6-ATs, =, I, -
AR srar R, g0, geu o goo anft § ofteds 99 w1 goa deda wdsema 6t
sraia grft

FER R FH A 19 R S 9% TF A0 FEGEAT 5 wregw ¥ vy g F e |
F FAFA Ag VHT FATEEAT i qIE § TAE AT

Mee X Mee TR |

RELp

=. Rt 8= ¥ diftendsrigdt ¥ qag g6 A whiaq F yr & vET g wfde fig o T wew:

0]

(ii)

(iii)

(iv)

(vi)

T AR gow wiga shenfis g9 sk weftadt it wre sratq RAwio afeffEa & ae & g
IYAIT 3T S G TH@ TS STHI il AT

JeqTeE TR S gow, o, ord o) wiee, geediw it anfR it 9 sl o afga sme
Ty i A SgT W S @ g, ¥ AR awgst F Scared/RET aret T @ HEF F TG §g

FALTF STTDT HoF (rgia AL AT, el "iey, e 91, v, Faflex, RS, affe g
e N, e )

syt & afE § gord & o a% gaw i Wil o suwew @R % forg e o
HTETATET

s Faar a gifore e hifte
I T O W ey A A fit v wfv sgt g v % aRagd o) 3 v % faeve % g
IgeT ST oAy T
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g, RfRwir ax § difierdardedt ¥ qea €97 A ahfad F gou f oy g P ae=t st mite
5 R s

(i) AT FE 3T SARA FHT ATET

(i)  "@E &A@ adh=d & Fre gs/sas

(iy < Ve, I At guwTr, gefE IuwRe, FuR (i) ¥ R svow G e g, s
(iv)  FF WIS ST T SUNSY AUe afga Fradis G

(v) SRR G e

(i) R wER e

(Vi) TS0 ST

(viii) T AR W IERW (@ B=), w@eren R IuEw

. RRutr & ¥ e o wqrear 8t v & wdaw

ITATYT & TATIAT FEt THIR QA I Aren 9= Bt Srem SR dnRies 56 v s%r
T 3 e i dearEt it geaia fofr § Reiia s« o S a grm

MINISTRY OF COMMERCE AND INDUSTRY
Department of Industrial Pelicy and Promotion)
NOTIFICATION
New Delti, the 12th Apl, 2018
F. Ne. 19(6)/2016-DEA-TI'/NER —In pursuance of the decision taken by the Cabinet in its meeting
held on 21.03.2018, the Government of India is pleased to announce North East kndustrial Development

Scheme (NEIDS), 2017 for industrial units in the North Eastern Region comprising States of Arunachal
Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura to boost industrialization.

1. Scheme title: - The scheme may be called “North East Industnial Development Scheme (NEIDS),
2017,

2. Coverage: - The scheme will cover States of Arunachal Pradesh, Assam, Manipur, Meghalaya,
Mizoram, Nagaland, Sikkim and Tripura.

3. Commencement and duration: - It will be effective from 01.04.2017 and will remain in force up to
31.03.2022.

4, Eligibility:

4.1 Unless otherwise specified, all new industrial units in manufacturing sector and services sector

including Bio-technology and Hydel Power Generation Units upto 10 MW located in NER, will be eligible for
incentives under the scheme.

42 The scheme shall not be applicable to the industries listed in the Annexure—L

43 All eligible industrial units will be entitled to benefits under one or more components of this (present)
scheme, even if such units are geting benefits under other schemes of the Government of India.

44 The total benefits from all components of the scheme put together shall be limited to the total
investment in plant and machinery subject to a maximum limit of Rs.200.00 crore per unit. Plant and
Machinery for the service sector industrial unit shall include cost of construction of building and all other
durable physical assets basic to the running of that particular service industry but exclude cost of land and
consumables, disposables or any other item charged (o revenue.
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4.5

Only new industrial units shall be eligible under the scheme. A new unit will be required to fulfil the

following conditions:-

(a)

(b)

©

(a) it is not formed by splitting up, or reconstruction of a business already in existence.
(b) it is not formed by transfer to the new unit of plant or machinery previously used for any
other purpose.
:,‘.,."‘j’_.(w . o .
(©) it has not relocated from elsewhere and/or is not an existing unit reopened under a2 new name
and style.
Definitions

‘Commencement of Commercial Production’ means starting of manufacture of finished products
on commercial scale which is preceded by trial production and installation of complete plant and
machinery and on that day the plant must be ready in all respects for manufacture of finished products
in commercial quantity and all raw materials, consumables, etc. required for manufacture are
available and as per date of registration with Central Excise/Goods and Services Tax (GST)
authorities.

‘Effective steps’ means one or more of the following steps:-

@) that 10% or more of the capital issued for the industrial unit has been paid up.

(i1) that any part of the factory building has been constructed.

(iii)  that a firm order has been placed for any plant and machinery required for the industrial unit.

‘Finished Goods’ means the goods actually produced by an industrial unit and for which it is
registered.

(d) “Industrial Unit’ means any industrial undertaking or eligible service sector unit, other than that run

©

®

(g)

(h)

0

®

departmentaily by Government, which is a registered business enterprise under Goods & Services
Tax.

‘Manufacturing Activity’ means “an activity which brings about a change in non-living physical
object or article or thing (i) resulting in transformation of the object or article or thing into a new and
distinct object or article or thing having a different name, character and use; or (ii) bringing into
existence of a new and distinct object, article or thing with a different chemical composition or
integral structure”.

‘Eligible Service Sector Unit’ 1s an enterprise in the services sector that requires significant capital
expenditure and has significant employment generation potential.

‘New industrial unit’ means an industrial unit which registers itself on DIPP portal on or after the
first day of April, 2017 but not later than 31® day of March, 2022. Such units have to commence
commercial production/ operation within 18 months of registration.

‘Existing Industrial unit’ means an industrial unit which commences commercial production/
operation before 01.04.2017.

‘Physical Working Capital’ is defined to include all physical inventories owned, held or controlled
by the factory as on the closing day of the accounting year such as the materials, fuels & lubricants,
stores etc., that enter into products manufactured by the factory itself or supplied by the factory to
other for processing. Physical working capital also includes the stock of matenials, fuels & stores etc.,
purchased expressly for re-sale, semi-finished goods and work in progress on account of others and
goods made by the factory which are ready for sale at the end of the accounting year. However, it
does not include the stock of the materials, fuels, stores etc. supplied by others to the factory for
processing. Finished goods processed by others from raw materials supplied by the factory and held
by them are included and finished goods processed by the factory from raw matenials supplied by
others are excluded.

‘Raw Material’ means any raw material actually required and used by an industnal unit in
manufacturing of the finished goods for which it is requested.
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(k) “Working Capital® is the sum total of the physical working capital as defined in Para (i) above and
the cash deposits in hand and at bank and the net balance of amounts receivable over amounts payable
at the end of the accounting year.

Working capital, however, excludes unused overdraft facility, fixed deposits irrespective of duration,
advances for acquisition of fixed assets, loans and advances by proprietors and partners irrespective of
their purpose and duration, long term loans including interest thereon and investments.

@) “Plant and Machinery’ shall cover the cost of newly purchased industrial plant and machinery as
erecled at site. Relocated / Recycled / Refurbished plant and machinery is not eligible for assistance
under the Scheme. Components to be included / excluded for the purpose of scheme and for a
manufacturing unit is at Annexure II. The purchase of machinery should be from open market at
normal market price. It will be ascertained whether the purchase has been made from a Related Party
or without following an arms-length price discovery.

6. The total incentives availed by an eligible industrial unit under the scheme should not exceed the total
investment in plant and machinery subject 10 2 maximum limit of Rs.200.00 crore per unit. The following
incentives will be provided to eligible 1ndustrial units on reimbursement basis:

Central Capital Investment Incentive for access to credit (CCHAC)

Ceutral Interest Incentive(CH)

Central Comprehensive Insurance Incentive (CCII)

Goods and Services Tax (GST) Reimbursement

Inwome Tax (IT) Reimbursement

Transport Incentive(T]); and

Employment Inceative (EI)

61 There will be 2n Empowered Committee chaired by Secretary, Department of Industrial Policy and
Promotion with Secictades of Ministty of Development of North Eastemn Region, Do Expenditure,
tepresontative of NITI Aayog and Secretary of the ooncerned Ministrics/Departments of Goverament of India
dealing with the subjoct matter of that industry as its members as also the concerned Chief Secretary/Secretary
(Industry) of the NER State where the beneficiary unit claiming incentive is located for selection of
bencficiarics vnder the scheme. While examining the proposals for incentive, due consideration will be given
to factors like cost disadvantage, project viability, bankability, employment generation and promoters’ risk
capital. Preference will also be given to eligible industrial units under the Micro, Small and Medium
Eunterprises (MSME).

6.2 Central Capital Investment Incentive for access to credit (CCHACQ)

62(a) Al eligible new industrial units in the manufacturing and service sector located anywhere in the North
Eastern Region will be provided Central Capital Investment Incentive for access to credit (CCIIAC) @ 30% of
the investment in plant and machinery with an upper limit of Rs.5.00 crore.

6.2(b) The project cost will need to be appraised by a Scheduled Commercial Bank or Financial Institution
before the proposal of assistance is approved by the Empowered Committee of DIPP. The specific absolute
amount of total assistance shall be indicated in the government sanction. 10% of government assistance will
be allowed to be used for project financing in the beginning and the balance 90% will be kept in an escrow
account. The government assistance will be reduced pro - rata in case the project is completed at a lesser cost.
Full assistance will be released on the basis of certificate issued by Competent Authority of the bank that the
capex on the project report and sanction thereof is in place and Plant & Machinery has been put to use.

NS A W N

6.2(c) The government dees not commiit itself to increase in the scale of assistance in case of cost escalation.
In case the project is foreclosed or abandoned midway the entire assistance released by government will be
refunded to DIPP.

6.3 Central Interest Incentive (CII)

6.3(2) All eligible new industrial units located anywhere in the North Eastern region shall be given an
interest incentive @3% on working capital credit advanced by the Scheduled Banks or Central/State financial
institutions for first 5 years from the date of commencement of commercial production/ operation. The
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incentive will be so restricted as to ensure that subsidized interest rate is not below the Marginal Cost of funds
based Lending Rates (MCLR) of the lending institution.

6.3(b) For the purpose of this Scheme, the working capital requirement of a unit shall be capped at @ 25 %
of their annual tumover. Inventory norms may be applied, if necessary, after providing for aforesaid
maximum level. In respect of such units for which norms have not been laid down/are not applicable, the
request of working capital should. be. cansidered favorably by the Empowered Committee so long as the
working capital is not very much above su¢h maximum level. Special norms can also be evolved for inventory
and receivables.

6.4 Central Comprehensive Insurance Incentive (CCII)

6.4(a) All eligible new industrial units located anywhere in the North Eastern region will be eligible for
reimbursement of 100% insurance premium on insurance of building and Plant & Machinery for a maximum
period of 5 years from the date of commencement of commercial production/ operation.

6.4(b) For the purposeof insurance incentive, Industrial Unit shall mean any industry which is included in
Fire Policy ‘C’ as per All India Fire Tariffs. The policy shall be issued by the Insurance Company on market
valuation to be declared by the proposer.

6.5 Goods and Services Tax (GST) Reimbursement

6.5(a) All eligible new industrial units will be eligible for reimbursement of Goods and Services Tax (GST)
paid on finished products manufactured in the North Eastern Region up to the extent of the central share of the
CGST and IGST for a period of 5 years from the date of commencement of commercial production subject to
the following condition:

® GST reimbursement on finished .gbods is applicable only on the net GST paid, other than the
amount of Tax paid by utilization of Input Tax credit under the Input Tax Credit Rules, 2017.

6.6 Income Tax (IT) Reimbursement

The industrial unit set up under this Scheme can claim reimbursement of central share of income tax
for first 5 years, including the year of commencement of commercial production by the unit.

6.7 Transport Incentive (TD)

6.7(a) All eligible new industrial units can avail incentive on transportation of only finished goods through
Railways or the Railway Public Sector Undertakings, Inland Waterways or scheduled airline for a period of
five years from the date of commencement of commercial production/ operation, subject to production of
actual receipts. The terms and conditions of Transport incentive through different modes are as follows:

(i) Up to 20% of the cost of transportation including the incentive currently provided by Railways or
the Railway PSUs for movement of finished goods by rail from the railway station nearest to the
location of industrial unit to the railway station nearest to the location of the buyer.

(ii) 20% of the cost of transportation for finished goods for movement through Inland Waterways
Authority of India from the port nearest to the location of industrial unit to the port nearest to the
location of the buyer.

(iii) 33% of cost of transportation of air freight by scheduled airlines and Non-Scheduled Operator
Permit (NSOP) holders approved by DGCA for perishable items/goods (as defined by IATA) from
the airport nearest to the place of production to any airport within the country, nearest to the location
of the buyer.

6.8. Employment Incentive (EI)

DIPP shall be paying additional 3.67% of the employer’s contribution to Employees” Provident Fund
(EPF) in addition to Government bearing 8.33% Employee Pension Scheme (EPS) contribution of the
employer in the Pradhan Mantri Rojgar Protsahan Yojana (PMRPY).

7. Mandatory requirement

71 The Scheme requres that all eligible industrial units would have to register under the Scheme with
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Govt. of India, through
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the portal prior to being eligible for any benefit under this scheme. In this regard, an online application process
shall be developed under which the applicants have to submit applications along with the DPR.

7.2 The Department of Industrial Policy and Promotion would separately issue detailed instructions for
the use of online portal for NEIDS and registration of eligible units.

7.3 The final grant of registration/in-principle approval will be decided by the Committee, which will,
inter-alia, consider the prima-facic eligibility of the industrial unit, availability of budget and decide the
eligibility for registration under the Scheme. No Industrial unit will have the right to register under NEIDS or
claim the benefits unless i is specifically approved by the Central Government. No interest on account of
delay in payment of incentive can be claimed by the unit. The beneficiary of this Scheme has to furnish an
undertaking to abide by the terms and conditions of the Scheme.

74 The units should start commercial production within 18 months of approval.

75 Units which have commenced production on or after 01% of April, 2017 will be allowed to register with
DIPP on or before 30 of September, 2018. '

8. Nodal agency
8.1 The North East Industrial Development Finance Corporation Itd. (NEDF1) will be the nodal agency

for disbursal of incentives under vadous components of the Scheme. NEDH will release incentive only
through e-transfer o designated bank accounts of the eligible industrial units.

9. Process of Scrutiny of daims

9.1 Incentive claims under Capital Investment Incentive and Transport Incentive received in DIPP will be
pre-scrutinized by a recognized independent audit agency. NEDH will conduct post-audit of 10% of claims
released every time. The Chief Controller of Accounts of DIPP will also conduct post-andit of 20% of
incentive claims released in each financial year.

9.2 Goverament reserves the right to modify any part of the Scheme in public interest.

93 All conoernod MinistriesDepartment of Government of India are required to amend their respective
Acts! Rulesf Notification etc. and issue neoessary instructions {or giving effect to these decisions.

16. Rights of the CeutrefState Gevernmont/Finandial InstituGions

10.1 ¥ the Centra! Government/State Govemnment/Financial Institution ooncemued is satisfied that an
industrial unit has obtained incentive(s) by misrepresenting an essential fact, furnishing of false information
or if the unit goes out of commercial production/ operation within 5 years after commencement of commercial
production/ aperation, the Central Government/ State Government / NEDF may ask the unit to refund the
grant or incentive after giving an opportunity of being heard to the unit. The incentive(s) will be released
through digital payment and NEDT: would collect all mformation requited by the DBT Mission in respect of
beneficiary industrial units. NEDH may take an affidavit in s regard from authorized signatory of the
beneficiary unit. An indemnity bond may also be signed between the industrial unit and NEDH prior to
disbursement of incentives, providing for undertaking on the part of the beneficiary unit to comply with all the
requirement of the scheme.

10.2  Concealment of input supplies or routing of third party or non-NER production for claims or
malpractices of similar kinds will render the industrial unit liable for forfeiture of further claims and recovery
of all previous subsidies with interest @ 15% per annum.

10.3  Without taking prior approval of the Union Ministry of Commerce & Industry (Department of
Industnal Policy and Promotion) /State Government/Financial Institution concerned, no owner of an industrial
bnit after receiving a part or the whole of the incentive will be allowed to change the ownership of the whole
or any part of industrial urit or cffect any substantial contraction or dispose of a substantial part of its total
fixed capital investment within a period of 5 years after its going into commercial production. The unit will
also be required to keep DIPP informed about change in location or contact informatien.

104  In respect of all units to whom the incentive is disbursed by NEDF, certificate of utilization of the
incentive(s) in Form 12(C) of General Financial Rules, 2017 for the purpose for which it was given shall be
furmnished to the Department of Industrial Policy and Promotion by the financial institution/State Government
concerned, within a period of three months from the date of receipt of the last installment/full amount.
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10.5

After receiving the incentive(s), each industrial unit shall submit Annual Progress Report (APR) to the

Department of Industrial Policy and Promotion/ State Government concerned, about its working for a period
of 5 years after going into production.

11. Detailed guidelines for implementation of scheme shall be 1ssued separately.

Dr. VANDANA KUMAR, Jt. Secy.
Annexure-I

Negative List:

The following industries will not be eligible for benefits under NEIDS, 2017

) All goods falling under Chapter 24 of the First Schedule to the Central Excise Tanff Act, 1985 (5 of
1986) which pertains to tobacco and manufactured tobacco substitutes.

(ii) Pan Masala as covered under Chapter 21 of the First Schedule to the Central Excise Tarniff Act, 1985
(5of 1986).

(i) Plastic carry bags of less than 20 micron as specified by Ministry of Environment and Forests
Notification No. S.0. 705 (E) dated 02.09.1999 and S.C. 698 (E) dated 17.6.2003.

@iv) Goods falling under Chapter 27 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) produced by Petroleum or Gas refineries.

) Plantation, Refineries and Power generating Units above 10 MW.

{vi) Coke (including Calcined Petrolenm Coke), Fly Ash, Cement, Steel Rolling Mills

(vi))  Units not complying with environment standards or not having applicable Environmental Clearance
from M/o Environment & Forests and Climate Change or State Environmental Impact Assessments
Authority (SEIAA) or not having requisite consent to establish and operate from the concemed
Central Poliution Control Board/State Pollution Control Board also will not be eligible for incentive
under the scheme.

(viii)) Low wvalue addition activities like preservation during storage, cleaning, operations, packing,
repacking or re-labelling, sotting, alteration of retail sale price etc. take place excluding high value
packaging and processing.

(x) Any other industry/activity placed in negative list throngh a separate notification as and when
considered necessary by the Government. It will be effective from the date of such notification.

(x) Gold and goid dore.

Annexure-I1

A. Compaonents to be incduded for computing the value of Plant and Machinery under CCIXAC in

the manufacturing sector :

@) Cost of Industrial Plant & Machinery including taxes and duties i.e. cost of mother production
equipment used for carrying out manufacturing activities.

(i1) Cost of Productive equipment such as tools, jigs, dyes and moulds, insurance premium etc.
including taxes and duties.

(1i1) Electrical components necessary for plant operation on the plant side from where meter is
installed up to the point where finished goads is to be produced/ dispatched (i.e. H.T. Motors,
L.T. Motors, Switch Boards, Panels, Capacitors, Relay, Circuit Breakers, Panel Boards,
Switchgears).

@iv) Freight charges paid for bringing Plant & Machinery and equipment from the supplier’s
premises to the location of the unit.

w) Transit Insurance premium paid.

(vi) The amount invested in goods carriers to the extent they are actually utilized for transport of
raw materials and marketing of the finished products.
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B. Components which will not be considered for computing the value of Plant & Machinery under
CCHAC in the manufacturing sector :
() Loading and unloading charges
Gi1) Sheds/ buildings for Plant & Machinery
(ii1) Miscellaneous fixed assets such as DG sets, Excavation/ Mining equipments, handling
equipments, eléctrical components other than those mentioned at A (iii) above.
@v) Working Capital including Raw Material and other consumable stores.
W) Commissioning cost
(vi)  Captive Power Plants
(vii)  Storage equipmcnts
(viti)  Weigh bridge, Laboratory testing equipment.
C. Adwiissibifity of erection and installation dhavges in the manufacturing secter

Erection and installation charges will be payable on actual basis and will be restricted to the cost
indicated in the Appraisal Note of the Financial Institutions which provided loan to the industrial unit.
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